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Abstract— This study aims to analyze the effect of environmental 

performance, profitability, proportion of independent commissioners, 

and leverage on Islamic Social Reporting (ISR) in Islamic bank 

companies listed on the Indonesia Stock Exchange during the 2016-

2021 period. The research method used is quantitative by using a 

purposive sampling technique to select a sample of Islamic bank 

companies that meet certain criteria. The data used is secondary data 

from the company's financial reports and annual reports. The results 

of multiple linear regression analysis show that environmental 

performance has a significant effect on ISR, while profitability, the 

proportion of independent commissioners, and leverage have no 

significant effect on ISR. This research provides insights for Islamic 

bank companies in improving their social performance and 

responsibility in an Islamic way. 

 

Keywords— Islamic Social Reporting, environmental performance, 

profitability, independent commissioners, leverage. 

I. INTRODUCTION  

In the digital era, information regarding Corporate Social 

Responsibility (CSR) becomes crucial for investors in making 

investment decisions. Companies are expected to provide CSR 

disclosures in their annual reports or separate CSR reports to 

build good communication with the public and stakeholders. 

CSR disclosures reflect a company's commitment to its 

responsibilities towards the environment and the surrounding 

community. It also enhances the organization's accountability, 

corporate image, and provides valuable information for 

investors. 

Additionally, the concept of CSR also exists in the Islamic 

perspective, where Islam encourages its followers to preserve 

the environment and be generous to those in need. In Islamic 

economics, disclosing information about CSR can increase 

investor attention towards institutions or companies based on 

Sharia principles. Companies operating on Sharia principles 

have a foundation for stakeholders to interact positively with 

the environment and others, aligning with the values of the 

Quran and Hadith. The concept of CSR in Islamic economics 

is evident in the reporting of zakat and zakat fund usage in 

Indonesia, demonstrating the company's responsibility in 

applying Islamic principles in its operations. 

The development of information technology has led to an 

increase in the number of Islamic banking companies 

disclosing CSR information in financial reports. However, in 

the context of Sharia, there is also Islamic Social Reporting 

(ISR), which is an enhancement of CSR with Sharia 

principles. While ISR reporting is still voluntary, it is essential 

for Islamic banks to improve ISR disclosure due to the 

absence of standardized government regulations. This research 

focuses on environmental performance, profitability, the 

proportion of independent commissioners, and leverage in 

influencing ISR disclosure. Some studies have shown that 

environmental performance has a negative impact on ISR 

disclosure, while others have found no significant relationship. 

Meanwhile, some argue that companies with good profitability 

tend to disclose more ISR, but they may also withhold 

favorable information to maintain a competitive advantage. 

In the digital era, information technology has had both 

positive and negative impacts on business management. The 

use of information technology has increased business 

accessibility, operational efficiency, product innovation, and 

improved customer experience. However, its negative impact 

includes data security and customer privacy issues, high 

technology implementation costs, and excessive reliance on 

technology. Companies need to be wise in addressing 

technology challenges and risks to harness its potential 

optimally and achieve success in an era full of innovation and 

change. 

In ISR research, several variables influence the level of 

social and environmental responsibility disclosure by 

companies. One of these variables is the proportion of 

independent commissioners. Previous research, such as 

Kurniawati & Yaya (2017), has shown that the proportion of 

independent commissioners positively affects ISR disclosure. 

However, other studies, like those by Priantinah (2012) and 

Haribowo (2015), found the opposite, stating that the board of 

commissioners negatively influences CSR disclosure. 

Furthermore, the leverage variable also has an impact on 

ISR disclosure. Research by Sabrina & Betri (2018) and 

Kalbuana et al., (2019) found that leverage has a positive and 

significant effect on ISR disclosure. This means that the level 

of debt used by companies to finance operational activities 

plays a role in increasing their social responsibility disclosure. 

However, research by Sulistyawati & Yuliani (2017) 
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concluded that leverage does not have a significant effect on 

ISR disclosure. 

Based on the above background, some research results 

show inconsistency, leading to the need to fill this research 

gap. Therefore, this study aims to analyze the influence of 

environmental performance, profitability, the proportion of 

independent commissioners, and leverage on Islamic Social 

Reporting (ISR). The subjects of this research are Sharia 

banks listed on the Indonesia Stock Exchange from 2016 to 

2021 as a novelty in research. Thus, this study is titled “The 

Influence Of Environmental Performance, Profitability, 

Proportion Of Independent Commissioners, And Leverage On 

Islamic Social Reporting (Isr) : (An Empirical Study on 

Shariah Banks Listed on the Indonesia Stock Exchange from 

2016 to 2021).” 

II. LITERATURE REVIEW  

Legitimacy Theory 

Legitimacy is an essential aspect for companies as it 

relates to the values or norms held by the company in its 

interactions with society and the surrounding environment. 

Zubek and Mashat (2015) assume that the existence of a 

business company is to consider the rights of the wider 

community, not just those within the company. If a company 

does not operate according to the expectations of society, then 

society can take action to revoke the company's right to 

continue its business operations. In other words, the company 

must consider social groups within its environment (Suchman, 

1995). 

The use of the legitimacy theory in this research implies 

that the expectation of disclosing corporate social 

responsibilities is to gain positive value and legitimacy from 

society. The company can continue to survive and thrive in the 

community and reap future benefits if it gains legitimacy from 

the public (Khoirudin, 2013). 

Environmental Performance 

In the context of Islamic Social Reporting (ISR) 

disclosure, several factors influence it. One of the influential 

factors is environmental performance. Research conducted by 

Aini, Susilowati, Indarti, and Age (2017) shows that 

companies with good environmental performance tend to 

disclose more information about the quantity and quality of 

the environment. This is done as an effort to create a corporate 

image that cares about the environment and aligns with 

prevailing societal values. Good environmental performance 

also helps the community feel safe and unaffected by the 

company's operational activities, thereby increasing 

stakeholders' trust. 

Profitability 

Profitability is a company's ability to generate profit or 

gain in a specific period. Research conducted by Muhammad 

(2015) and Harahap et al. (2017) shows that profitability has 

an effect on the level of ISR disclosure. Companies with high 

profitability tend to disclose more corporate social 

responsibilities. However, the results also indicate that the 

relationship between profitability and ISR disclosure is not 

always consistent, as found by Sulistyawati & Yuliani (2017). 

Proportion of Independent Commissioners 

The proportion of independent commissioners on the board 

of commissioners also influences ISR disclosure. Independent 

commissioners are commissioners who have no relationship 

with the company's shareholders. According to Ningsih & 

Mildawati (2017), the presence of independent commissioners 

is expected to create a more objective and fair working 

environment, thus encouraging companies to disclose more 

social responsibilities. Research conducted by Kurniawati & 

Yaya (2017) and Aini et al. (2017) also support this finding, 

that the proportion of independent commissioners positively 

affects ISR disclosure. 

Leverage 

The final factor influencing ISR disclosure is leverage, or 

the debt-to-equity ratio of the company. Leverage indicates 

how much a company uses debt to finance its operational 

activities. Research by Utomo & Chariri (2014) found that 

leverage is positively related to risk disclosure, which also 

falls under the category of corporate social responsibility 

disclosure. However, findings from other studies by Habtoor 

et al. (2017) and Dey et al. (2018) show a negative 

relationship between leverage and risk disclosure. This 

indicates the complexity of factors influencing ISR disclosure, 

and more research is needed to gain a deeper understanding of 

the impact of leverage on ISR disclosure. 

III. METHODOLOGY 

This research adopts a quantitative approach. The 

population consists of Syariah Banks listed on the Indonesia 

Stock Exchange (BEI) that have published annual reports for 

the period 2016-2021. The sampling method used is purposive 

sampling based on specific criteria. The sampling criteria are 

as follows: 1) Syariah banks listed on the Indonesia Stock 

Exchange during the period 2016-2021. 2) Companies that 

provide annual reports, financial statements, and other relevant 

information for the research. 

The data used in this study are the annual reports of 

Syariah banks listed on the Indonesia Stock Exchange (BEI) 

for the period 2016-2021. The annual report data were 

obtained from www.idx.co.id and the official websites of the 

respective companies. The data source for this research is 

secondary data. Secondary data refers to information obtained 

indirectly or through intermediaries (recorded and obtained 

from other parties). 

This research utilizes the following measurements: 
 

TABLE 1. Measurement of Operational 

Variables Indicators Source 

Islamic Social 

Reporting (ISR) 

Disclosure Level = Total of 

fulfilled disclosure 
points/Maximum total of points 

(Kalbuana et 

al.,2019) 

Environmental 

Performance 
EMP = Total score/24 x 100% 

(Bimha dan 

Nhamo, 2017) 

Profitability ROA = Net Profit/Total Assets 
(Kurniawati & 
Yaya, 2017) 

Proportion of 

Independent 

Commissioners 

Total of  independent 

commissioners/Total of board 

commissioners 

(Anggraini & 
Wulan, 2019) 

Leverage DER = Total debt/Total equity (Hidayat,2018) 
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IV. RESULT AND DISCUSSION 

TABLE 1. Normality Test 

One-Sample Kolmogorov-Smirnov Test 

 Unstandardized Residual 

N 82 

Normal Parametersa,b Mean 0,0000000 

Std. Deviation 0,07578984 

Most Extreme Differences Absolute 0, 097 

Positive 0,051 

Negative -0,097 

Test Statistic 0,097 

Asymp. Sig. (2-tailed) 0,053c 

a. Test distribution is Normal. 

b. Calculated from data. 

c. Lilliefors Significance Correction. 

Source : SPSS 25 Output, Processed Secondary Data 2023 

 

Based on the output table above, the normality test using 

Kolmogorov-Smirnov indicates that the Asymp. Sig (2-tailed) 

value is 0.053 (> 0.05), which means that the residual data is 

normally distributed because the P-Value is greater than 0.05. 

 
TABLE 2. Multicollinearity Test 

Variable Tolerance VIF Conclusion 

Environmental Performance 0.936 1.069 
No multicollinearity 

occurred 

Profitability 0.996 1.004 
No multicollinearity 

occurred 

Proportion of Independent 

Commissioners 
0.965 1.036 

No multicollinearity 

occurred 

Leverage 0.950 1.053 
No multicollinearity 

occurred 

Source : SPSS 25 Output, Processed Secondary Data 2023 

 

Based on the results of the multicollinearity test, it 

indicates that there is no multicollinearity issue as all the 

Variance Inflation Factors (VIF) generated have values less 

than 10, and the tolerance values are greater than 0.10. The 

maximum VIF value is 1.069, and it is always smaller or equal 

to 10 (> 0.10). From these figures, it can be concluded that 

there is no multicollinearity, and therefore, the equation can be 

used. 

 
TABLE 3. Autocorrelation Test 

Model Summaryb 

Model R R Square 
Adjusted R 

Square 
Std. Error of 
the Estimate 

Durbin-
Watson 

1 0,487a 0,237 0,197 0,0777335 1,570 

a. Predictors: (Constant), Leverage, Proportion of Independent 

Commissioners, Profitability, Environmental Performance 

b. Dependent Variable: Islamic Social Reporting (ISR) 

Source : SPSS 25 Output, Processed Secondary Data 2023 

 

Based on the table above, the Durbin-Watson value is 

1.570. The criteria to pass the Durbin-Watson test is that the 

Durbin-Watson (DW) value should fall between -2 and +2. 

Therefore, it can be concluded that all regression equations 

have passed the autocorrelation test. 
 

TABLE 4. Heteroskedasticity Test 

Variable Sig. Conclusion 

Kinerja Lingkungan (Environment 

Performance) 
0.725 

No heteroskedasticity 

symptoms detected. 

Profitabilitas (Profitability) 0.338 
No heteroskedasticity 
symptoms detected. 

Proporsi Komisaris Independen 0.620 No heteroskedasticity 

(Proportion of Independent 
Commissioners) 

symptoms detected. 

Leverage 0.898 
No heteroskedasticity 

symptoms detected. 

Source : SPSS 25 Output, Processed Secondary Data 2023 
 

Based on the table of heteroskedasticity test results using 

the Glejser test, the calculated results for variables X1-X4 

indicate that there is no heteroskedasticity if there are no 

significance values (sig.) less than 0.05 (<0.05). Therefore, it 

can be concluded that there is no heteroskedasticity. 

Multiple Linear Regression Analysis 

Multiple linear regression analysis is used to determine the 

direction and magnitude of the influence of independent 

variables, namely environmental performance, profitability, 

proportion of independent commissioners, and leverage, on 

the dependent variable, namely ISR. 

 
TABLE 5. Results of multiple linear regression analysis 

Variable 
Regression 

Coefficients 
Sig. 

Constant 0,393 0,000 

Environment Performance 0,393 0,000 

Profitability 0,112 0,646 

Proportion of Independent 

Commissioners 
0,023 0,689 

Leverage 0,007 0,281 

Sig.F  0,000 

Adjusted R  0,197 

R2  0,237 

Source : SPSS 25 Output, Processed Secondary Data 2023 
 

Based on Table, the constant value (α) is 0.393, and for 

X1, the value of β1 is 0.393, for X2, the value of β2 is 0.112, 

for X3, the value of β3 is 0.023, and for X4, the value of β4 is 

0.007. Therefore, the multiple linear regression equation can 

be expressed as follows: 

Y =  0,393 + 0,393X1 + 0,112X2 + 0,023X3 + 0,007X4 

Hypothesis Testing 

a. Simultaneous t-test 

Based on Table, in the (Sig.) column: 

1. The significance value (Sig.) of the Environmental 

Performance variable (X1) is 0.000 < probability of 0.05. 

Therefore, it can be concluded that there is an influence of 

the Environmental Performance variable on ISR, and H1 

is accepted. 

2. The significance value (Sig.) of the Profitability variable 

(X2) is 0.646 > probability of 0.05. Hence, it can be 

concluded that there is no influence of the Profitability 

variable on ISR, and H2 is rejected. 

3. The significance value (Sig.) of the Proportion of 

Independent Commissioners variable (X3) is 0.689 > 

probability of 0.05. Thus, it can be concluded that there is 

no influence of the Proportion of Independent 

Commissioners variable on ISR, and H3 is rejected. 

4. The significance value (Sig.) of the Leverage variable 

(X4) is 0.281 > probability of 0.05. Therefore, it can be 

concluded that there is no influence of the Leverage 

variable on ISR, and H4 is rejected. 

b. Simultaneous F-test 
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Based on Table above, it can be concluded that the Sig. 

value of 0.000 < 0.05, so the hypothesis is accepted. This 

means that Environmental Performance (X1), Profitability 

(X2), Proportion of Independent Commissioners (X3), and 

Leverage (X4) jointly have an effect on ISR (Y). 

c. R Square Test 

Based on Table, the value of the coefficient of 

determination or Adjusted R Square is 0.197. The value of the 

Adjusted R Square, 0.197, indicates that 19.7% of the 

variation in ISR (Y) is influenced by Environmental 

Performance (X1), Profitability (X2), Proportion of 

Independent Commissioners (X3), and Leverage (X4). The 

remaining 80.3% is influenced by other variables outside this 

regression equation. 

Discussion 

1. The Influence of Environmental Performance on Islamic 

Social Reporting (ISR) 

The variable of environmental performance has a 

probability value of 0.000. The t-significance is less than 0.05, 

hence H1 is accepted. This indicates that environmental 

performance significantly affects Islamic social reporting 

(ISR), which is proxied by a dummy variable. The conclusion 

drawn from the good environmental performance of the 

sample companies is attributed to their positive engagement 

with the community. This is achieved through creating a 

positive image for the company, leading to benefits for 

investors. The research findings align with previous studies 

conducted by Annafi (2021) and Kalbuana et al. (2019) which 

also support the influence of environmental performance on 

ISR. 

2. The Influence of Profitability on Islamic Social Reporting 

(ISR) 

The variable of profitability has a probability value of 

0.646. The t-significance is greater than 0.05, thus H2 is 

rejected. This indicates that profitability does not have a 

significant impact on Islamic social reporting (ISR), which is 

proxied by Return on Assets (ROA). Profitability is 

considered one of the indicators of a company's success 

(management efficiency) in generating profits. The higher the 

profitability, the greater the company's ability to generate 

profits for its shareholders. In this research, ROA is used as a 

proxy for profitability. ROA reflects how well a company 

utilizes its investments by generating returns that match its 

desired objectives. The research results suggest that 

companies with high profitability may not necessarily engage 

in social activities as their primary focus may be on 

maximizing profits. On the other hand, companies with lower 

profitability may engage in more social activities to maintain a 

positive image. These findings are consistent with previous 

research conducted by Pratiwi and Retnani (2020) which also 

found that profitability does not significantly influence ISR. 

3. The Influence of Proportion of Independent Commissioners 

on Islamic Social Reporting (ISR) 

The variable of the proportion of independent 

commissioners has a probability value of 0.689. The t-

significance is greater than 0.05, thus H3 is rejected. This 

indicates that the proportion of independent commissioners 

does not have a significant impact on Islamic social reporting 

(ISR). Despite the function of independent commissioners in 

overseeing management performance, it appears to have 

limited influence in encouraging companies to disclose their 

social and environmental activities. These research results 

align with previous studies conducted by Mais and Alawiyah 

(2020) and Kurniawati and Yaya (2017), which also found 

that the proportion of independent commissioners does not 

significantly affect ISR. 

4. The Influence of Leverage on Islamic Social Reporting 

(ISR) 

The variable of leverage has a probability value of 0.281. 

The t-significance is greater than 0.05, thus H4 is rejected. 

This indicates that leverage does not have a significant impact 

on Islamic social reporting (ISR), which is proxied by the debt 

to equity ratio (DER). Leverage represents the capital structure 

of a company. The debt to equity ratio is a financial leverage 

ratio used to measure the extent to which a company's assets 

are financed with debt (Kasmir, 2017). The research findings 

suggest that high levels of leverage, as measured by DER, do 

not significantly influence the extent of ISR disclosure. This 

may be due to the regulations imposed by Sharia-compliant 

banks and the fact that investors in Islamic banks are 

motivated not solely by profit but by religious principles. As a 

result, regardless of the level of leverage, companies are 

expected to disclose their social responsibilities. These 

findings are consistent with previous research conducted by 

Pratiwi and Retnani (2020), which also found that leverage 

does not significantly influence ISR. 

V. CONCLUSION  

The results of this research indicate that environmental 

performance variables have a positive effect on the disclosure 

of Islamic Social Reporting (ISR) in Shariah banking 

companies listed on the Indonesia Stock Exchange (BEI). 

However, profitability, proportion of independent 

commissioners, and leverage variables do not have an effect 

on the disclosure of ISR in Shariah banking companies listed 

on BEI. 

The limitations of this study also serve as suggestions for 

further research, such as adding or using other variables that 

may influence the disclosure of ISR. Future studies can 

examine data from other companies with a broader scope, so 

that the information obtained for assessing ISR disclosure 

becomes more comprehensive. 
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